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Lake Charles
Harbor
& Terminal
District

Post Office Box 3753
Lake Charles, LA 70602
Phone 337-439-3661
Facsimile 337-493-3593

May 22, 2017

Board of Commissioners

Lake Charles Harbor and Terminal District
PO Box 3753

Lake Charles, LA 70602

Dear Commissioners:

The Comprehensive Annual Financial Report (CAFR) of the Lake
Charles Harbor and Terminal District (District) for the vear ended
December 31, 2016 is hereby submitted for vyour review.
Responsibility for both the accuracy of the data and the
completeness and fairness of the presentation, including all note
disclosures, rests with the District. The financial statements
have been prepared in accordance with generally accepted
accounting principles (GAAP) and have been independently audited
in accordance with generally accepted auditing standards. The
purpose o©f the independent audit 1is to provide reasonable
assurance that the financial statements are free of material
misstatement. This transmittal letter should be read in
conjunction with Management's Discussion and Analysis on pages 23-
32. To the best of our knowledge and belief, the enclosed data 1is
accurate in all material respects and is reported 1n a manner
designed to present fairly the financial position and results of
operations of the District. All disclosures necessary to enable
the reader to gain an understanding of the District’'s financial
activities and operations have been included.

Certain demographic information and miscellaneous statistics
included in the CAFR were not obtained from the financial records
of the District but are presented for the CAFR user's information
and understanding of the District and the environment in which the
District operates.

The enclosed CAFR has been prepared in accordance with guidelines
recommended by the Governmental Accounting Standards Board and the

Government Finance QOfficers Association.

Overview of the Lake Charles Harbor and Terminal
District

The District is an independent political subdivision of the State
of Louisiana created by action of the Louisiana Legislature in
1924 and authorized by Louisiana Revised Statutes 34:201-217. The
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INDEPENDENT AUDITORS® REPORT

Board of Commissioners
Lake Charles Harbor and Terminal District
LLake Charles, Loulisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type
activities of the Lake Charles Harbor and Terminal District (District), Lake
Charles, Louisiana, as of and for the year ended December 31, 2016, and the related
notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in
the United States of America, this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud
Oor error.

Auditor’s Responsibility

Qur responsibility is to express opinions on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

MOl
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness o©of the entity’s internal
control, Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the
overall presentation ¢f the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Opinions

In ocur opinion, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the business-type
activities of the Lake Charles Harbor and Terminal District, Lake Charles,
Louisiana as of December 31, 2016, and the respective changes in financial position
and cash flows therecf for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America
require that management’s discussion and analysis, other postemployment benefits =
gchedule of funding progress, schedule of employer’s proportionate share of net
pension liability and schedule of employer’s pension contributions, as identified
in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a parxt of the basic financial
statements, 1is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary

information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of

preparing the information and comparing the information for consistency with
management’s responsgses to our inquiries, the basic financial statements, and other
knowledge we obtained during ocur audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.
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Management’s Discussion and Analysis

The following is the Lake Charles Harbor and Terminal District’s Management
Discussion and Analysis (MD&A) of the financial activities and performance for the
year ended December 31, 2016. It provides an introduction to the District’s 2016
financial statements. Information contained in this MD&A has been prepared by
District management and should be considered in conjunction with the financial
statements.

Financial Highlights

» The assets of the Lake Charles Harbor and Terminal District exceeded its
liabilities as of December 31, 2016 by $298.1 million (net position). Net
position totaled $295.5 million as of December 31, 2015.

» As a result of the excess revenues over expenses, the District’s net
position increased $2.6 million during 2016 compared to a $10.9 million
increase during 2015.

» During 2016, operating revenues were $40.9 million, an increase of $4.6
million {(12%) from 2015. Operating expenses were $40.2 million, an increase
of $6.7 million (20%) compared to 2015.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Lake
Charles Harbor and Terminal District’s basic financial statements. The District is
a speclal-purpose government engaged only in business type activities.

The basic financial statements report information about the District using full
accrual accounting methods as utilized by similar business activities in the private
sector. The financial statements include a statement of fund net position, a
gtatement of revenues, expenses, and changes in fund net position, and a statement
of cash flows.

» The statement of net position presents information on all of the District’s
assets and liabilities, with the difference between the twoc reported as net
position. Over time, increases and decreases in net position may serve as a
useful indicator of whether the financial position of the District is improving
or deteriorating.

» The statement of revenues, expenses, and changes in net position presents
information showing how the District’s net position changed during the year. All
changes 1in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows.
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An additional contributing factor to the increase in expenses in 2016, as
compared to 2015, was an increase in dock maintenance dredging expenses. Outside
services also increased in 2016, as compared to 2015, associated with repairs to
a berth at City Docks.

The final contributing factor to the increase in expenses relates to an increase
in depreciation expense associated with the completion of several capital
projects during 2015 and 2016.

Partially offsetting the increase 1n expenses were lower operating expenses
associated with a decrease in the volume of petroleum coke and discontinuing
handling crushed anodes during 2016, as noted earlier.

Net nonoperating revenues increased $1.1 million during 2016 as compared to 2015.
The primary contributing factor related to the cost sharing arrangement with the
U.S. Army Corps of Engineers for the dredged material management plan. The
District also received an increase in property taxes as compared to 2015.

The District received $1.3 million in Federal, State and private capital
contributions for the year ended December 31, 2016 compared to $8.5 for the vyear
ended 2015. The capital contributions during 2016 relate partially to the
District being designated as an Energy Port in the Water Resources Reform and
Development Act, which provided federal funding for dredging related activities.
The remaining contributions received during 2016 include grant funding related to
the installation of a dockside monopole at the District’s Industrial Canal, the
new administration building and a railrocad project near the local rice mill. The
capital contributions from 2015 for private parties relates to the ownership of a
building at the District’s Industrial Park East location that was transferred to
the District when the tenant terminated the lease. The remaining contributions
received in 2015 were grant funding, the majority of which were for the Wharf and
Transit Shed 1 Reconstruction Project at City Docks.

The District’s net position increased $2.6 million during the twelve months ended
December 31, 2016. The increase is partizlly due to an increase in bulk grains,
increased Barite tonnage, a new tenant that handles Alumina Trihydrate, and an
increase in the volume of project cargos for several of the areas megaprojects.
An additional contributing factor to the increase during 2016 relates to a new
tenant for a prospective LNG export terminal, additional lease space for laydown
area related to project carqgo, a new tenant that provides cryogenic insulation
for LNG related activities and proceeds received from a tenant for the use of the
District’s spoill area to dispose of dredged material. The final contributing
factors related to the increase in net position relates to lower operating
expenses associated with a decrease in the wvolume of petroleum coke and
discontinuing handling c¢rushed anodes during 2016.
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» Partially offsetting the overall increase in net position are increases in
expenses associated with a favorable settlement the District received in 2015, an
increase in expenses associated with GASB 68 and higher overall medical claims.
Additionally, the District experienced increases in expenses associated with the
demolition of Transit Sheds 2 & 3, the commissioning of the comprehensive
underwater dock inspection, and contracting for railcar switching services during
201leé. Increases in expenses associated with the maintenance dredging of District
terminals, repairs to a berth at City Docks and increases in depreciation expense
partially offset the overall increase in net position. The final contributing
factors offsetting the overall increase in net position are lower volumes of
petroleum coke, lower revenues associated with discontinuing handling crushed
anodes, and a decrease in leased space by one of the District’'s tenants at the

City Docks.

Capital and Debt Administration

Capital assets. The District’s capital assets were $301.1 million and $287.3
million {(net of accumulated depreciation) as of December 31, 2016 and 2015,

respectively. These balances include land, buildings, improvements, equipment, and
construction in progress.

Major capital asset events during the year ended December 31, 2016 included the
following:

> Construction continued on additional facilities for the District:; construction in
progress as of December 31, 2016 was $3.1 million compared to $22.9 million as of

Decembey 31, 2015.

» Completion of the Wharf and Transit Shed 1 Project during the second quarter of
2016.

> Completion of the New Administration building in the fourth quarter of 2016.

Additional information on the Lake Charles Harbor and Terminal District’s capital
assets can be found in note 7 on page 53-54.
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Lake Charles Harbor and Terminal District
Capital Assets

2016 2015
{in thousands) {in thousands)
Land $ 56,276 S 36,937
Buildings and facilities 364,888 332,709
Equipment 68,305 65,016
Construction in progress 3,073 29,866
Accumulated depreciation (191,442) (177,198)

$ 301,100 $__ 287,330

Debt Administration

As of December 31, 2016, the District had $68.5 million in non-current liabilities
as compared to $64.6 million as of December 31, 2015. Approximately 54% of the
total is bonded debt and approximately 30% is due within ten years.

The District underwent a formal bond rating process for the first time in recent
history during 2013. The District received an “A3"” rating from Moody’s and an “A-*
rating from Standaxrd and Poor‘s. In November of 2016, Moody's affirmed the "“A3”
rating.

During 2013 the District issued $6.9 million in Non-AMT revenue bonds and $32.6
million in AMT revenue bonds. The bonds are limited obligations of the District
payable solely from and secured by a pledge of the revenue derived £from the
operation of the properties and facilities maintained and operated by the District.
The purpose of the bonds is for the financing and reimbursing of the District for
the costs of construction of a dock and wharf and related improvements on land owned
by the District to facilitate shipping of various products as well as the
construction of various capital improvements for the benefit of the District and
paying the costs of issuance of the bonds.

Additional information on the District’s long-term debt can be found in Note 10
which begins on page 55 of this report.

Economic Factors
The following factors were considered in preparing the District’s budget for 2017:

» An increase in wharfage, dockage, and rental revenues associated with a new
customer at City Docks.
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Note 1.

LAKE CHARLES HARBOR AND TERMINAL DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2016

Summary of Significant Accounting Policies

The Lake Charles Harbor and Terminal District operates a deep water port
on the Calcasieu River Pass to the Gulf of Mexico and embraces all areas
served by rail lines, highways, and waterways that converge on Lake
Charles, Loulisiana.

The financial statements of the Lake Charles Harbor and Terminal District
(District) have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body £for establishing governmental
accounting and financial reporting principles. The District's more
significant accounting policies are described below.

A. Reporting Entity

The Lake Charles Harbor and Terminal District is an independent
political subdivision of the State of Louisiana and is authorized by
Louisiana Revised Statutes 34:201-217. Portions of these statutes
were amended and reenacted on May 29, 2003, by Act No. 149 relative to
the appointment and terms of the District’s Board of Commissioners; to
the Board's responsibility for management of the District; and to
provide for the employment o©f an Executive Director; and other

matters.,

In accordance with the provisions of Act No. 149, the Disgtrict is
governed by a Board of seven commissioners appointed by the Governor,
subject to Senate confirmation. Except for initial appointments and
terms, commissioners shall serve four year terms. The Governor shall
appoint one commissioner each from nominees submitted by the City of
Lake Charles, the Calcasieu Parish Police Jury, the Cameron Parish
Police Jury, and the City of Westlake. The remaining three
commissioners shall be appointed from nominees submitted jointly by
the State Legislators who represent any part of the District. No
member shall serve more than three consecutive terms. After having
served three consecutive terms, a commissioner shall not be eligible
for appcointment to the Board for a period of eight vyears after
completing the third term.
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The District is reported as a stand-alone entity as defined by GASE
Statement No. 14, The Financial Reporting Entity. The District is
neither fiscally dependent on any other local government nor does it
provide specific financial benefits to or impose specific financial
burdens on any other government. No other potential component units
meet the criteria for inclusion in the financial statements of the
District.

Fund Accounting

The Lake Charles Harbor and Terminal District uses a proprietary fund
to report on its financial position and results of operations.
Proprietary funds are used to account for activities similar to those
found in the private sector, where the determination of net income is
necessary or useful to sound financial administration. Goods or
services from such activities provided to outside parties are
accounted for by an enterprise fund type of the proprietary fund. The
District is accounted for as an enterprise fund.

Basis of Accounting

The accounting policies of the District conform to accounting
principles generally accepted in the United States of America as
applicable to governments. The financial statements are reported
using the economic resources measurement focus and the accrual basis
of accounting. Revenues are recorded when earned and expenses,
excluding depreciation and amortization, are recorded when a liability
is incurred, regardless of the timing of the related cash £flows.
Grants and similar items are recognized as revenues as soon as all
eligibility requirements imposed by the provider have been met.

The District's accounts are organized into a single proprietary fund.
The District's operations are financed and coperated in a manner
similar to private business enterprises. The intent of the governing
body is that the costs (expenses, including depreciation) of providing
services on a continuing basis be financed or recovered primarily
through user charges. Operating revenues and expenses are
distinguished from nonoperating items. Operating revenues and
expenses generally result £from leasing properties or providing
services., Operating expenses include the cost of providing services,
administrative services and depreciation on capital assets. All
revenues and expenses not meeting this definition arxe reported as
nonoperating revenues and expenses.
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K.

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ
from those estimates.

Budgets

Budgetary practices differ from generally accepted accounting
principles (GAAP). Perspective differences result from the structure
of financial information for budgetary purposes. Capital
contributions (grants) received by the District also are not budgeted.

During the year ended December 31, 2016, the District did not amend
its budget.

Cash, Cash Equivalents, and Investments

Cash and cash equivalents include amounts in demand deposits and money
market deposits.

Louisiana state statutes, as stipulated in R.S. 39:1271, authorize the

District to invest in United States bonds, treasury notes, or
certificates, or time certificates of deposit of state banks organized

under the laws of Louisiana and national banks having their principal
cffice in the State of Louisiana. The state statutes also authorize
the District to invest in any other federally insured investment, or
in mutual or trust fund institutions, which are registered with the
Securities and Exchange Commission under the Security Act of 1933 and
the Investment Act of 1940, and which have underlying investments
consisting solely of and limited to securities of the United States
government or its agencies, Investing is performed in accordance with
investment policies complying with State Statutes and those adopted by
the Board of Commissioners.

In accordance with GASB Statement 31, Accounting and Financial
Reporting for Certain Investments and for External Investment Pools,
the District has stated their investments at fair value at December
31, 2016. Fair value was determined by obtaining “quoted” year end

market prices. Cash and cash equivalents, which include cash, demand
deposits, and money market deposits are stated at cost.
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Li-

Depreciation is computed using the straight-line method over the
following useful lives:

Buildings and marine construction 15 to 40 years
Machinery and equipment 3 to 15 years
Furniture and fixtures 3 to 10 years

Compensated Absences

Employees of the District earn annual leave and sick leave for each
hour of regular duty, including time the employee is on paid leave or
observing a paid holiday, based on the equivalent of years of full-
time state service at varying rates. Employees may carry any unused
accumulated annual and sick leave forward to succeeding years. As a
result, there is no limit on the amount of such leave an individual
may accumulate through the years of his employment. Upon his
retirement or resignation, he must be paid at his current rate of pay,
for all unused annual leave in an amount not to exceed 300 hours. An
employee cannot be paid for any unused sick leave upon separation.

Effective July 12, 1989, employees who are required to perform
overtime duty may, at the option of the District, be credited with
compensatory leave for the hours they have been required to work.
Upon separation from the District such employees will be paid for
accumulated compensatory leave.

Deferred Outflows of Resources and Deferred Inflows of Resources

In some instances, the GASB requires a government to delay recognition
of decreases 1n net position as expenditures until a future period.
In other instances, governments are required to delay recognition of
increases in net position as revenues until a future pericd. In these
circumstances, deferred outflows of resources and deferred inflows of
resources result from the delayed recognition of expenditures or
revenues, respectively.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose
from both restricted (e.g., restricted bond or grant proceeds) and
unrestricted resources. In order to calculate the amounts to report
as restricted - net position and unrestricted - net positicon in the
government-wide and proprietary fund financial statements, a flow
assumption must be made about the order in which the resources are
considered to be applied.
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Note 2.

O. Net Position
Net position is displayed in three components:

a. Net 1investment in capital assets - Consists of capital assets
including restricted capital assets, net of accumulated
depreciation and reduced by the ocutstanding balances of any bonds,
mortgages, notes, or other borrowings and deferred inflows of
resources that are attributable to the acquisition, construction,
or improvement of those assets.

b. Restricted net position - Consists of restricted assets reduced by
liabilities and deferred inflows of resources related to those
assets. Constraints may be placed on the use, either by (1)
external groups, such as creditors, grantors, contributors, or
laws or regulations o©of other governments; or (2) law through
constitutional provisions or enabling legislation.

¢. Unrestricted net position - Net amount of the assets, deferred
outflows of resources, liabilities, and deferred 1inflows of
resources that are not included 1in either of the other two
categories of net position.

P. Cash Flows Statement

All short-term investments that are highly liquid are considered to be
cash equivalents. Cash equivalents are readily convertible to known
amounts of cash, and at the date of purchase, they have a maturity
date no longer than three months.

Legal Compliance - Budget

The Executive Director prepares a proposed budget and submits same to the
Board of Commissioners no later than fifteen days prior to the beginning
of each fiscal year. The budget is prepared by function and activity, and
includes information on the past year, current year estimates and
requested appropriations for the next vyear.

A summary of the proposed budget is published, a public hearing is held,
and the budget is adopted through passage of a resolution prior to the
commencement of the fiscal year for which the budget is adopted.

All changes in the budget must be approved by an affirmative vote of a
majority ©f the Board of Commissioners.
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Note 3.

Expenditures may not legally exceed budget appropriations at the division
level.

Cash, Cash Equivalents and Investments

Interest rate risk. The District’s investment policy is to not hold any
investments with maturity greater than five years.

Credit risk. In accordance with state law, the Port limits investments to
the following:

Direct United States Treasury obligations, the principal and interest
of which are fully guaranteed by the government of the United States
with maturities less than five years.

United States federal instrumentalities, the principal and interest
of which are fully guaranteed by the government of the United States,
or United States government obligations, the principal and interest
of which are guaranteed by any United States government agency or
Government Sponsored Enterprise (GSE) with maturities less than five
years.,

Direct security repurchase agreements of any federal bock entry only
securities enumerated in subparagraphs 1 and 2. *“Direct security
repurchase agreement,” means an agreement under which the political
subdivision buys, holds for a specified time, and then sells back
those securities and obligations enumerated in subparagraphs 1 and 2.

Time certificates of deposit of state banks organized under the laws
of Louisiana, or natiocnal banks having their principal offices in the
State of Louisiana, savings accounts or shares of savings and loan
associations and savings banks, as defined by LA. R.S. 6:703 and as
authorized by LA. R.S5. 6:949, or share accounts and share certificate
accounts of federally or state chartered credit unions issuing time
certificates of deposit. For those funds made available for
investment in time certificates of deposit, the rate of interest paid
by the banks shall be established by contract between the bank and
the political subdivision; however, the interest rate at the time of
investment shall be a rate not less than fifty basis points below the
prevailing market interest rate on direct obligations of the United
States Treasury with a similar length ¢f maturity.
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Mutual or trust fund institutions which are registered with the
Securities and Exchange Commission under the Securities Act of 1933

and the Investment Act of 1940 and which have underlying investments
consisting solely of and limited to securities of the United States
government or 1its agencies and which meet the requirements of
applicable state law.

Funds invested in accordance with the provisions o©f subsection 4
above shall not exceed at any time the amount insured by the Federal
Deposit Insurance Corporation in any one banking institution or in
any one savings and loan association, unless the uninsured portion is

collateralized by the pledge of securities in the manner provided by
law.

Guaranteed investment contracts issued by a bank, financial
institution, insurance company, or other entity having one of the two
highest short-term rating categories of either Standard & Poor's
Corporation or Moody’s Investors Service, provided that neo such
investment may be made except in connection with a financing program
for political subdivisions which financing program is approved by the
State Bond Commission and offered by a public trust having the state
as its beneficiary, provided further that no such investment shall be
for a term longer than eighteen months, and provided further that any
such guaranteed investment contract shall contain a provision
providing that in the event the issuer of the guaranteed investment
contract is at any time no longer rated in either of the two highest
short-term rating categories of Standard & Poor‘’s Corporation or
Moody'’s Investors Service, the investing unit of local government may

either be released from the guaranteed investment contract without
penalty, or be entitled to require that the guaranteed investment

provider collateralize the guaranteed investment contract with any
bonds or other obligations which as to principal and interest
constitute direct general obligations of or are unconditionally
guaranteed by, the United States of America, including obligations
gset forth in subparagraphs 1 and 2 to the extent unconditionally
guaranteed by the United States of America.

In no event will any investment be selected and utilized until the
Port Director is fully convinced that the appropriate District
personnel have full familiarity with the nature and nuances of the

specific investment vehicle. Furthermore, the Port Director will
reasonably endeavor to make available whatever professional training

is necessary to assist appropriate District personnel in the
performance of their cash management duties and responsibilities.



1 Generally, the District will invest 1n “money market instruments”,
which shall be those allowable investments outlined in the policy
(see item IV, A, 1-8). An investment plan will be developed and
carried out by the Port Director and/or his designee, which generally
provides for investments with staggered maturity dates not exceeding
five (5) years except in exceptional circumstances. The investment
plan will provide for appropriate liquidity in accordance with the
cash needs of the District while at the same time providing for an
appropriate portion of the District’s investment portfolio to be
invested on a staggered maturity basis in accordance with policy.
Quarterly reports reflecting all investments, including cost and fair
value and yields shall be furnished to the Board of Commissioners.

Y Other forms of investments as may be authorized by law for the
investment of public funds of political subdivisions of the State of
Louisiana.

As of December 31, 2016, all of the Port’'s investments were held according
to pelicy.

Custodial credit risk. Custodial credit risk is the risk that in the
event of a bank failure or a failure of the counter party, the District
will not be able to recover the value ©of its investments or collateral
securities that are in the possession of an outside party. The District’s
investment policy requires that deposits in commercial banks and savings
and loan associations be made only in those institutions that qualify to

accept public-sector deposits that are protected or federally insured
undexr the terms of prevailing laws. However, certain “sweep” or
*automatic repo” accounts, and certain funds held under the terms of a
“repurchase agreement” arrangement may not be protected or federally
insured underx the provisions of prevailing law. Therefore, such balances
shall be protected through the appropriate application of securities
safekeeping procedures, which will insure the reasonable safety and
integrity of all District monies.

In accordance with a fiscal agency agreement that is approved by the Board
of Commissioners, the District maintains demand and time deposits through
an administrator bank at participating local depository banks that are
members of the Federal Reserve System.

For reporting purposes, cash and cash equivalents include cash and demand
deposits. Investments of the District include U.S. Government Agencies
gsecurities, each having an original maturity in excess of three months

from the date acquired.
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The District's deposits as of the balance sheet dates are entirely covered
by FDIC insurance or by pledged collateral held by the District's agent
banks in the District's name. Under state law these deposits must be
secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The fair value of the pledged securities plus the

federal deposit insurance must at all times equal or exceed the amount on
deposit with the fiscal agent.

Local governments in Loulsiana are authorized to invest in the Loulsiana
Asset Management Pool, Inc. (LAMP), a nonprofit corporation formed by an
initiative of the State Treasurer and organized under the laws of the
State of Louisiana, which operates a local government investment pool.
Investments are stated at cost, which approximates market and is equal to
the value of the pool shares.

Investments held at December 31, 2016, consist of $101,129, in LAMP. The
LAMP portfolic includes only securities and other obligations in which
local governments in Louisiana are authorized to invest. Accordingly,
LAMP investments are restricted to securities issued, guaranteed, or
backed by the U.S. Treasury, the U.S. Government, or one of its agencies,
enterprises, or instrumentalities, as well as repurchase agreements
collateralized by those securities. The dellar weighted average portfolio
maturity of LAMP assets is restricted to not more than 90 days, and
consists of no securities with a maturity in excess of 397 days. LAMP is
designed to be highly liquid to give its participants immediate access to
their account balances. This pool is rated AAAm by Standard & Poor's.

At December 31, 2016, cash equivalents and investments were restricted as
shown below:

Wetlands restoration escrow accrual S 1,214,843
Marsh creation demo project fund Bl
Cash pledged to the National Hurricane Museum 3,000,000

Trust funds pursuant to the issuance of the
2014 Port Improvement Revenue Bonds:

Construction Fund 8,844,452
Debt Service Reserve Fund 3,163,601
Debt Service Fund 1,877,768
PRM-C&E 521,183
PRM-LTM 300,242
Total S 18,922,170
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Note 10.

Long-Term Bonded Debt
Bonds payable at December 31, 2016 comprised of the following:

Revenue bonds:
$6,995,000 Lake Charles Harbor and Terminal
District State of Louisiana Revenue Bonds 2014A
(Non-AMT), 1nterest is due semi-annually beginning
July 1, 2013 and principal amounts are due annually
beginning January 1, 2037; interest rate 4.75% for
the life of the bonds maturing January 1, 2039 S 6,995,000

532,620,000 Lake Charles Harbor and Terminal
District State of Louisiana Revenue Bonds 2013B
{AMT)}, interest is due semi-annually beginning

July 1, 2014 and principal amounts are due annually
beginning January 1, 2015; interest rate ranging
from 3% to 5.5% for the life of the bonds maturing

January 1, 2037 30,945,000
Total bonds payable $ 37,940,000

The bonds are limited obligations of the District payable solely from
and secured by a pledge of the revenue derived from the operation of the
properties and facilities maintained and operated by the District,
including all or part of the dockage and other fees charged by the
District after payment of the District’'s operating and maintenance
costs.

The purpose of the bonds 1s for the financing and reimbursing of the
District for the costs of construction of a dock and wharf and related
improvements on land owned by the District to facilitate shipping of
various products as well as the construction of various capital
improvements for the benefit of the District and paying the costs of
igsuance of the bonds.

The bonds are subject to applicable federal arbitrage regulations.
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Note 11.

Retirement Benefits
Defined benefit pension plan:

Plan Description

Substantially all employees of the Lake Charles Harbor and Terminal
District are members of the statewide retirement system: Louisiana
State Employees’ Retirement System (LASERS). This system is a cost-
sharing, multiple-employer defined benefit pension plan administered
by separate boards of trustees. The State of Louisiana guarantees
benefits granted by the retirement system by provisions of the
Louisiana Constitution of 1974. Article 10, Section 29 of the
Louisiana Constitution of 1974 assigns the authority to establish and
amend benefit provisions to the state legislature. The system issues
an annual, publicly-available £financial report that includes
financial statements and required supplementary information for the
system. The report for LASERS may he obtained at
www,. lasersonline.orqg.

Benefits Provided

Retirement benefits - LASERS

The age and years of creditable service required in order for a
member to retire with full benefits are established by statute, and
vary depending on the member’s hire date, employer, and 4job
classification. The majority of rank and file members may either
retire with full benefits at any age upon completing 30 years of
creditable service or at age 60 upon completing five to ten years

of creditable service depending on their plan. Additionally,
members may also choose to retire with 20 years of service at any
age, with an actuarially reduced benefit. The basic annual

retirement benefit for members is equal to 2.5% to 3.5% of average
compensation multiplied by the number of vyears of creditable
service.

Average compensation 1s defined as the member’s average annual
earned compensation for the highest 36 consecutive months of
employment for members employed prior to December 1, 2006. For
members hired December 1, 2006 or later, average compensation 1is
based on the member’'s average annual earned compensation for the
highest 60 consecutive months of employment. The maximum annual
retirement benefit cannot exceed the lesser of 100% of average
compensation or a certain specified dollar amount of actuarially
determined monetary limits, which vary depending upon the member’s
age at retirement. Judges, court officers, and certain elected
officials receive an additional annual retirement benefit egqual to
1.0% of average compensation multiplied by the number of vears of
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creditable service in their respective capacity. As an alternative
to the basic retirement benefits, a member may elect to receive
their retirement throughout their life, with certain benefits being
paid to their designated beneficiary after their death.

Act 992 of the 2010 Louisiana Regular Legislative Session, changed
the benefit structure for LASERS members hired on or after January
1, 2011. This resulted in three new plans: regular, hazardous
duty, and judges. The new regular plan includes regular members
and those members who were formerly eligible to participate in
specialty plansg, excluding hazardous duty and -judges. Regular
members and judges are eligible to retire at age 60 after five
vears of creditable service and, may also retire at any age, with a
reduced benefit, after 20 years of creditable service. Hazardous
duty members are eligible to retire with twelve years of creditable
service at age 55, 25 years of creditable service at any age or
with a reduced benefit after 20 years of creditable service.
Average compensation will be based on the member’'s average annual
earned compensation for the highest 60 consecutive months of
employment for all three new plans. Members in the regular plan
willl receive a 2.5% accrual rate, hazardous duty plan a 3.33%
accrual rate, and judges a 3.5% accrual rate. The extra 1.0%
accrual rate for each year of service for court officers, the
governor, lieutenant governor, legislators, House clerk, sergeants
at arms, or Senate secretary, employed after January 1, 2011, was
eliminated by Act 982, Specialty plan and regular members, hired
prior to January 1, 2011, who are hazardous duty employees have the
option to transition to the new hazardous duty plan.

A member leaving employment before attaining minimum retirement
age, but after completing certain minimum service regquirements,
becomes eligible for a benefit provided the member lives to the
minimum service retirement age, and does not withdraw their
accumulated contributions. The minimum service requirement 1is ten
years of service.

Deferred Retirement Benefits

The State Legislature authorized LASERS to establish a Deferred
Retirement Option Plan (DRCOP). When a member enters DROP, their
status changes from active member to retiree even though they
continue to work and draw their salary for a period of up to three
years. The election 1s 1irreveocable once participation begins.
During DROP participation, accumulated retirement benefits that
would have been paid to each retiree are sgeparately tracked. For
members who entered DROP prior to January 1, 2004, interest at a
rate of one-half percent less than the System’s realized return on
its portfolio (not to be less than zero) will be credited to the

=1:



retiree after participation ends. At that time, the member must
choose among avallable alternatives for the distribution of

benefits that have accumulated in the DROP account. Members who
enter DROP on or after January 1, 2004, are required to participate
in LASERS Self-Directed Plan (SDP) which is administered by a
third-party provider. The SDP allows DROP participants to choose
from a menu of investment options for the allocation of their DROP
balances., Participants may diversify their investments by choosing
from an approved list o©f mutual funds with different holdings,
management styles, and risk factors.

Members eligible to retire and who do not choose to participate in
DROP may elect to receive at the time of retirement an initial
benefit option (IBO) in an amocunt up to 36 months of benefits, with
an actuarial reduction of their future benefits. For members who
selected the IBO option prior to January 1, 2004, such amount may
be withdrawn or remain in the IBO account earning interest at a
rate of one-half percent less than the System’s realized return on
its portfolio (not to be less than zero). Those members who select
the IBO on or after January 1, 2004, are required to enter the SDP
as described above.

Disability Benefits

A member of LASERS with ten or more years of credited service who
becomes disabled may receive a maximum disability retirement
benefit equivalent to the regular retirement £formula without
reduction by reason of age. Upon reaching age 60, the disability
retiree may receive a regular retirement benefit by making
application to the Board of Trustees. For injuries sustained in
the line of duty, hazardous duty personnel in the Hazardous Duty
Services Plan will receive a disability benefit equal to 75% of
final average compensation,

Survivor's Benefit

Certain eligible LASERS surviving dependents receive benefits based
on the deceased member’'s compensation and their relationship to the
deceased. The deceased member who was in state service at the time
of death must have a minimum of five years of service credit, at
least two of which were earned immediately prior to death, or who
had a minimum of twenty years of service credit regardless of when
earned in order for a benefit to be paid to a minor or handicapped
child. Benefits are payable to an unmarried child until age 18, or
age 23 1f the child remains a £full-time student. The
aforementioned minimum service credit requirement is ten years for
a surviving spouse with no minor children, and benefits are to be
paid for life to the spouse or qualified handicapped child.
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Cost of Living Increases

As fully described in Title 11 of the Louisiana Revised Statutes,
LASERS allows for the payment of permanent benefit increases, also
Known as cost-of-living adjustments (COLAs), that are £funded
through investment earnings when recommended by the Board of
Trustees and approved by the State of Louisiana.

Contributions

LASERS employer contribution rates are established annually under LA
R.5. 11:101-11:104 by the Public Retirement Systems’ Actuarial
Committee (PRSAC}, taking into consideration the recommendation of
the system’s actuary. Each plan pays a separate actuarially-
determined employer contribution rate. However, all assets of each
plan are used for the payment of benefits for all classes of members
within each system, regardless of their plan membership. Emplover
contributions to LASERS were $2,287,025 for the year ended December
il, 2016. Contribution rates for the year ended December 31, 2016
are as follows:

Employee Emplover
Contribution Contribution

Plan Rate Rate
Regular Employees and Appellate

Law Clerks:

Hired before 7/1/2006 7.5% 35.8%

Hired after 6/30/2006 8.0% 35.8%

Hired after 12/31/2010 8.0% 35.8%

Hired after 7/1/2015 8.0% 35.8%
Optional Retirement Plan (ORP}:

Hired before 7/1/2006 7.5% 35.8%

Hired after €/30/2006 8.0% 35.8%
Hazardous Duty 9.5% 36.1%

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

At December 31, 2016, the Lake Charles Harbor and Terminal District
reported a liability for LASERS of §25,793,355 for its proportionate
share of the net pension liability. The net pension liability was
measured as of June 30, 2016 and the total pension liabilities used
to calculate the net pension liability were determined by actuarial
valuations as of that date. The Lake Charles Harbor and Terminal
District’s long-term share of contributions to the pension plan
relative to the projected contributions of all participating
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employers, actuarially determined. At June 30, 2016, the Lake
Charles Harbor and Terminal District’s proportion for LASERS was

0.32847%. This reflects an increase for LASERS of 0.01534% from its
proportion measured as of June 30, 2015.
For the year ended December 31, 2016, the Lake Charles Harbor and

Terminal District recognized pension expense, for which there were no
forfeitures, of $2,821,207.

At December 31, 2016, the Lake Charles Harbor and Terminal District
reported deferred outflows o©of resources and deferred inflows of
resources related to LASERS from the following sources:

Deferred Inflow
of Resources

Deferred Cutflow
of Resources

Difference between expected

and actual experience 5 14,533 $ 239,223

Net difference between

projected and actual

earnings on investments 3,212,607 -

Changes in proportion and

differences between employer

contributions and proportionate

share of contributions 700,964 226,789

Employer contributions

subsequent to the measurement

date 1,157,663 =
Total S 5,086,167 5 466,012

During the year ended December 31, 2016, employer contributions
totaling $1,157,663 were made subsequent to the measurement date for
LASERS. These contributions are reported as deferred outflows of
resources and will be recognized as a reduction of the net pension
liability 1in the year ended December 31, 2017. Other amounts
reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense
as follows:

Plan Year Ended June 30:

2017 S 664,212
2018 783,456
2019 1,248,484
2020 766,340
Total 3,462,492
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The forecasted long-term expected rate of return on pension plan
investments was determined using a building-block method in which
best-estimated ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation and an
adjustment for the effect o©of rebalancing/diversification. The
resulting expected long-term rate of return for LASERS is 8.66% for
2016.

Best estimates of geometric real rates of return for each major asset
class included in the target asset allocation for LASERS as of June
30, 2016 are summarized 1in the following table:

Long-Term Expected
Real Rate of Return

Asgset Class LASERS

Cash -0.24%
Domestic equity 4.31%
International equity 5.48%
Domestic fixed income 1.63%
International fixed income 2.47%
Alternative investments 7.42%
Global tactical asset allocation 2.92%
Total fund 5.30%

Discount Rates

The discount rate used to measure the total pension liability for
LASERS was 7.75%. The projection of cash flows used to determine the
discount rate assumed that contributions from plan members will be
made at the current contribution rates and that contributions from
participating employers will be made at the actuarially determined
rates approved by PRSAC taking into consideration the recommendation
of the actuary. Based on those assumptions, the net position of
LASERS was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total
pension liability.
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Sengitivity of the Employer’s proportionate Share of the Net Pension
Liability to Changes in the Discount Rates

The following table presents the Lake Charles Harbor and Terminal
District’s proportionate share of the net pension liability using the
discount rate of 7.75% for LASERS, as well as what the District’s
proportionate share of the net pension liability would be if it were
calculated using a discount rate that is one percentage-point lower
(6.75%) or one percentage-point higher (8.75%) than the current rate:

Current
l% Decrease Discount 1% Increase
LASERS S 31,689,524 s 25,793,355 s 20,783,460

Payable to the Pension Plans

At December 31, 2016, payable to LASERS was 5296,027 for December,
2016 employee and employer legally-required contributions.

Post-retirement Benefits

By action of the Board of Commissioners, in addition to the pension
benefits described in Note 11, the District provides postretirement
health care insurance benefits for retired emplovyees. In 2016, the
District paid 0% of the retirees’ and retirees’ dependents’ premiums.

During 2016, twenty-four (24) retired employees were receiving benefits
under this plan. These postretirement benefits are financed on a "pay-
as-you-go basis" and the District recognizes the cost by expensing the
annual insurance premiums. Total net cost to the District amounted to
$-0- for 2016. The participants' share of the costs totaled $129, 464
for 2016.

Deferred Compensation Plan

Certain employees of Lake Charles Harbor and Terminal District
participate in the Louisiana Public Employees Deferred Compensation Plan
adopted under the provisions of the Internal Revenue Code Section 457.

Complete disclosures relating to the plan are included in the separately
issued audit report for the Plan, available from the Louisiana

Legislative Auditor, PO Box 94397, Baton Rouge, Louisiana 70804-9397.

The contributions for the year ended December 31, 2016 consisted of
$343,235 from employees and $266,39%5 from the District.



Note 12.

Note 13.

Risk Management

In June, 2004 the District elected to enter into a joint cooperative
agreement with the Calcasieu Parish Police Jury to implement a combined
health and medical self-insurance plan for the employees of the District.
The plan provides for both specific stop-loss and aggregate stop-loss
coverage. For any one participant, the District is liable for the first
$200,000 of claims in any one calendar year. The aggregate stop-loss
coverage will pay all claims over a maximum amount, which is calculated by
multiplying the number of employees covered each month by the monthly
stop-loss unit, which is determined by the insurance underwriter. Any
claims not paid by the end of the calendar year will be considered in the
calculation of next year’s stop-loss coverage. In the aggregate, the
amount of settlements has not exceeded insurance coverage since the
inception of the plan. Nonincremental claims adjustment expenses have
been included as part of the liability for claims and judgments.

Changes in the balances of c¢laims liabilities during the past two years
are as fellows:

Unpaid claims, January 1, 2015 S 333,776
Incurred and adjusted claims 1,282,231
Claim payments (1,295,322)

Unpaid claims, January 1, 2016 320,685
Incurred and adijusted claims 1,841,179
Claim payments {(1,731,027)

Total unpaid claims, December 31, 2016 $ 430,837

The District’'s insurance reserves to fund future claims on deposit with
the Calcasieu Parish Police Jury totaled $2,269,079 in 2016.

Contingent Liabilities and Commitments

The District is exposed to various risks of loss related to torts; theft
of, damage to and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The District purchases commercial
insurance for the risks of losses to which it is exposed, including
general liability, property and casualty, workers’ compensation, employee
health and accident, and environmental.

At December 31, 2016, the District had committed approximately 5$51.0
million for the purchase of equipment, the expansion of facilities, and
repairs and maintenance of existing facilities.
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Note 14.

Note 15.

The District is involved in various lawsuits in the ordinary course of
business. Management believes that the District’s exposure will not
exceed insurance coverage except for possible payment of insurance
deductibles.

The District currently has two pending “Notice of Violations” and a
warning letter from Louisiana Department of Environmental Quality (DEQ).
This is simply an allegation of violations that is on appeal through a
normal administrative hearing process before the DEQ.

Unearned Revenue

Unearned
Term Years Total Rent 12/31/16

PRM site-C&E S 522,897
PRM site-LTM 300,242
Wetland restoration 1,200,000
Trunkline LNG land lease 40 $ 1,208,430 33,526
GSA lease 10 2,683,396 1,990,186
Cash deposit on land - Pinnacle 541,247
Unearned grant 107,704
Various short-term leases 1,308,242
Homestead exemption settlement 30,326

Total $ 6,034,370

Budgetary - GAAP Reporting Reconciliation

The accompanying Schedule of Revenues, Expenses, and Changes in Net
Position Budget and Actual (Budgetary Basis)-Enterprise Fund presents
comparisons of the legally adopted budget (more fully described in Note 1)

with actual data on a budgetary basis. The change in fair value of
investment securities was not budgeted. Capital contributions were also
not budgeted. Because accounting principles applied for purposes of

developing data on a budgetary basis differ significantly from those used
to present financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP), reconciliations
of resultant basis and perspective differences in net income for the year
ended December 31, 2016 1is presented on the budgetary comparison
statement.
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Table 3
Funding Status and Funding Progress:

The following i1s a Schedule of Funding Status and Funding Progress
for the OPEB Plan based on the current actuarial valuation:

Unfunded UAAL as
Actuarial Actuarial a

Actuarial Actuarial Accrued Accrued ¥ of
Valuation Value of Liability Liability Funded Covered
Pate Assets {AAL) (UAAL) Ratio Payroll Payroll
1/1/2009 S - S 3,748,446 § 3,748,446 0% $ 6,111,309 61.3%
1/1/2011 - 5,367,308 5,367,308 0% 6,708,135 BO.O%
1/1/2013 - 5,689,795 5,689,795 0%y 6,954,304 81.8%
1/1/2016 - 3,865,069 3,865,069 0% 7,401, 965 52.2%

Actuarial valuations ¢f an ongoing plan involve estimates of the value
of reported amounts and assumptions about the probability of occurrence
of events far into the future. Examples include assumptions about
future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision
as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented
as required supplementary information £following the notes to the
financial statements, presents multi-year trend information that shows
whether the actuarial value of plan assets 1s 1ncreasing or decreasing
over time relative to the actuarial accrued liabilities for benefits.

Actuarial methods and assumptions:

Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and plan
members}) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between
the employer and plan members to that point. The actuarial methods and
assumptions used to include techniques that are designed to reduce
short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective o©of the
calculations.
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LAKE CHARLES HARBOR AND TERMINAL DISTRICT

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
BUDGET AND ACTUAL (BUDGETARY BASIS) - ENTERPRISE FUND
Year Ended December 31, 2016

2016
Variance
Budgeted Amounts With Final
Original Final Actual Budget
Operating revenue:
Vessel and cargo services $ 18,773,707 $ 18,773,707 S 21,060,479 § 2,286,772
Rental of equipment and
facilities 16,088,613 16,088,613 18,305,150 2,216,537
Other 646,217 646,217 1,492,785 846,568
Total operating revenue 35,508,537 35,508,537 40,858,414 5,349,877
Operating expenses:
Personnel services 13,764,998 13,764,998 12,771,273 993,725
Contractual services 5,080,295 5,080,295 5,779,860 {(699,665)
Dredging 1,000,000 1,000,000 1,500,391 (500,391}
Supplies, maintenance and
operation of facilities 4,512,818 4,512,818 4,503,120 9,698
Heat, light and power 1,005,927 1,005,827 856,960 148,967
Depreciation and amortization 14,932,783 14,932,783 14,781,219 151,564
Total operating
expenses 40,296,821 40,296,821 40,192,923 103,898
Operating income (loss) {4,788,284) {4,788, 284) 665,491 5,453,775
Nonoperating revenue (expenses):
Property taxes 3,200,000 3,200,000 3,476,800 276,800
Intergovernmental revenue 80,000 80,000 86,901 (3,099)
Interest income 312,000 312,000 403,205 91,205
Interest expense and fiscal
charges (24,000) (24,000) (66,242) (42,242)
Retirement/impairment of assets - - (32,014) (32,014)
Other {753,840) {753,840) (3,240,140) (2,486,300)
Net nonoperating
revenue (expenses) 2,824,160 2,824,160 628,510 (2,195,650)
Net income (loss)
before contributions
{budget basis) (1,964,124) (1,964,124) 1,294,001 § 3,258,125
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LAKE CHARLES HARBOR AND TERMINAL DISTRICT

SCHEDULE OF INSURANCE IN FORCE
December 31, 2016

Insurance policies in force as of December 31, 2016:

Policy Type

Business travel
Commercial

automobile
Crime

Equipment breakdown
coverage
General liability

Bumbershoot

Bumbershoot

Inland marine
employers liability

Maritime employers
liability

Police professional
liability

Primary property

Primary property

Excess property

Excess property

Terrorism

Public officials liability

Railroad liability
Workers compensation

Health care

Policy Number

ETB101464

AS7-291-433903-016

CCP002364708

BM4030391227

3H4924348011

LCX1XL100Q1l16
LC2XL-100116
RRP1365-9

BOUMAl61372

0202-1493

B0O823PP1608007
B0823PP1608525
BO823PP1608008

BO823PP1608527
B0B23PP1608BC0Y
2528201

SCO9319035-05
100510-D

Self-insured with
CPPJ

Policy Provider

Hartford
Liberty Mutual Insurance

Company

The Fidelity and Deposit
Co. of Maryland

Continental Casualty
Company

Liberty Mutual Insurance
Company

Stonington Insurance Co.

Starr Indemnity

Eggex Insurance Company

Star Net Insurance Co.

Allied World Surplus
Lines Insurance

Lloyd’s of London

Lloyd’'s of London

Lloyd’'s of London

Lloyd's of London

Lloyd’'s of London

Ironshare Specialty
Insurance Co.

Zurich North America

Loulsiana Worker
Compensation Corporation

Stop loss carrier through

CPPJ

T3

Policy Period

10/3/15-10/2/18
4/15/16-4/15/17

10/1/16-10/1/19
1/1/16-1/1/17
10/1/16-10/1/17
10/1/16-10/1/17
10/1/16-10/1/17
4/21/16-4/21/17
6/18/16-6/18/17
6/18/16-6/18/17
1/1/16-1/1/17
1/1/16-1/1/17
1/1/16-1/1/17
1/1/16-1/1/17
1/1/16-1/1/17
10/1/16-10/1/17

10/1/16-10/1/17
6/18/16-6/18/17

1/1/16-1/1/17









STATISTICAL SECTION

This part of the Lake Charles Harbor and Terminal District’s comprehensive
annual financial report presents detailed information as a context for understanding
what the information in the financial statements and note disclosures says about the
government’‘’s overall financial health.

Contents

Financial Trends

These schedules contain trend information to help the reader understand how the
government's financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess government’s more
significant local revenue sources.

Debt Capacity

These schedules present information to help the reader assess the affordability
of the government’s current levels of outstanding debt and the government’s
ability to issue additional debt in the future.

Demograghic and Economic Information

These schedules coffer demographic and economic indicators to help the reader
understand the environment within which the government’s financial activities

take place.

Operating Information

These schedules contain service and infrastructure data to help the reader
understand how the information in the government’s financial report relates to
the services the government provides and the activities it performs.

Bl









Table 2
LAKE CHARLES HARBOR AND TERMINAL DISTRICT

SUMMARY OF REVENUES AND EXPENSES
Years Ended December 31, 2007 through 2016

(Unaudited)
2007 2008 2009 2010
OPERATING REVENUES
Charges for services S 21,040,668 § 21,841,492 § 19,408,860 & 23,564,920
Rentals 8,034,696 8,564,493 8,764,583 10,807,934
Other 260,484 672,272 852,667 1,406,193
Total 29,335,848 31,078,257 29,026,110 35,779,047
NONOPERATING REVENUES
Property taxes 2,197,493 2,370,487 2,318,463 2,634,642
Intergovernmental revenue B9,102 81,827 92,875 90,114
Interest income 1,898,195 1,215,960 298,711 280,535
Other income 212,541 128,604 (83,629) {11,094)
Total 4,397,331 3,806,878 2,626,420 2,994,197
OPERATING EXPENSES
General and administrative 7.527,770 9,086,400 8,583,507 9,727,094
Maintenance and operation 11,399,575 11,807,649 10,353,634 11,461,563
Depreciation 8,804,644 9,531,318 10,338,613 10,694,862
Total 27,731,989 30,525,367 29,275,754 31,883,519
NONOPERATING EXPENSES
Interest expense and
fiscal charges 21,631 21,866 37,890 39,278
Intergovernmental expense - - - -
Other expenses (886,908) (218,347) (286,587) (692,481)
Total (865,277) (196,481) (248,697} {653,203)
Net income
(loss) before
contributions 6,866,467 4,556,249 2,625,473 7,542,928
Capital contributions:
Federal government 40,907 500,000 2,334,638 323,098
State government 4,198,125 2,057,751 2,988,308 767,275
Other - - - -
Total capital
contributions 4,239,032 2,587,751 5,322,946 1,090,373
Change in net
position $ 11,105,499 S 7,114,000 S5 7,948,419 $ 8,633,301
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